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Att. Dan Cirjan

Your ref.: Our ref.: Date:
2021/331973 16.03.2022

EEA and Norway Grants 2014 - 2021

Project Contract/ Grant Offer Letter

PROJECT: Hybrid system using geothermal, applyed in buildings

Reference is made to your electronic application of 30.09.2021. We are pleased to inform you that your
application has been approved and that Innovation Norway has decided to make the following offer:

1. Grant
Innovation Norway shall make available to Primaria Breaza as the Project Promoter a financial grant to be
used exclusively to finance the eligible cost of the project.

The Grant to the Project Promoter is offered from Innovation Norway on the terms and conditions laid
down in this Grant Offer Letter, the Standard Terms and Conditions on EEA and Norway Grants 2014 - 2021,
the Project Implementation Plan, the detailed activity based budget and the Disbursement Plan (hereinafter
called the Project Contract).

The grant is based on information provided by the Project Promoter to Innovation Norway in the
Application Form and annexes for the grant, and in any other written information provided by or confirmed
by the Project Promoter.

Any limitations on the use of the grant set out in the relevant Call for Proposals, including the provisions on
the eligibility of expenditure, apply also to this Project Contract.

It is a condition for the grant offer that neither the Project Promoter nor any Project Partner(s) are subject
to an outstanding recovery order following a previous European Commission or EFTA Surveillance Authority
decision declaring a state aid granted illegal and incompatible with the internal market.

The grant shall not exceed the amount of EUR 339 000.

2. Project cost
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The approved budget includes the following costs (amounts in EUR) and are distributed according to
relevant state aid categories:

Other - eligible costs:

Eligible costs Eligible costs  Applicant's costs Partner's costs
Activity 1. Designing the geothermal energy system 13455 13 455 0
Activity 2. Project investment 337 100 337 100 0
Activity 3: Supervisory control and data acquisition system (SCADA) 14 000 14 000 0
Activity 4: Training for the Project Promaoter staff 3000 3000 0
Activity 5. Project Management 21618 21618 0
Activity 6. External consultancy 8900 8900 0
Activity 7. Publicity 750 750 0
Recovery from flue system 0 0 0
Project management 0 0 0
Publicity 0 0 0
TOTAL 398 823 398 823 0
Grant: Amount ate:al geankin

percent
Romania energy EEA grants 339 000 85
TOTAL 339 000 85

3. Date of acceptance

This Project Contract must be accepted in writing within 30 days of the date of this letter. If the Project
Contract is not accepted within this date, the grant offer lapses without any further notice, unless the
deadline has been extended by Innovation Norway in writing.

4. Conditions for the awarding of grant
The grant is awarded under the general conditions laid down in the Standard Terms and Conditions on EEA
and Norway Grants from Innovation Norway.

The following special conditions apply:

1. The project shall be completed within 31 December 2023. That date is also the last date of eligibility for
project costs. The first date of eligibility is the date of this letter.

2. The external services for investment and consultancy (works contracts for investment, technical expertise
for project design, financial audit and publicity) will be subject for procurement rules set for this grant
contract and its Annex - Standard Terms and Conditions.

3. The maximum amount of eligible costs for the Project management team is 21 618 Euro.

3.1, The maximum applicable hourly rate for contribution of the Project Promoter is maximum 14
Euro/hour.

3.2. The Project Partner in this project is Water Decor SRL. The maximum applicable hourly rate for
contribution of the Partner is 14 Euro/hour.

4. The project will contribute to the following outcome(s) and output(s):
Expected outcomes:
a) Estimated annual CO2 emission reductions: 90 tonnes of CO2 eq./year;

b) Energy produced from geothermal sources in MWh/Year: 683 MWh/Year;

Expected outputs:
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a) Installed capacity for production of geothermal energy (in MW): 0,20 MW;
b) Number of new or refurbished installations for production of geothermal energy: 1;

Number of staff trained in the project: 2;

The indicators will be a part of the annual project report, to be submitted by 15 January each year.
Innovation Norge may require reporting on other indicators relevant for the project.

5. The Project Promoter shall within 30 days of receiving this letter provide Innovation Norway with the
following documents:

- Revised annex - Expected outcomes and outputs of the project;

- Local Council Decision confirming that VAT will not be recovered and the total budget value will not be
exceeded;

- Local Council Decision to cover the required co-financing from budgetary sources.

6. The Project Promoter shall keep the equipment in its ownership and within the recipient area for a period
of at least five years following the completion of the project. The Project Promoter shall continue to use the
equipment for the benefit of the overall objectives of the project, keep the equipment properly insured
against losses and set side appropriate resources for the maintenance of the equipment for the same
period.

7. The following legislation will be followed for the proposed objectives: Law no. 50/1995, on quality in
construction, as amended, Judgment no. 766/1997 for the approval of certain regulations on construction
quality; H.G. no. 907/2016, on the elaboration stages and the framework content of the technical and
economic documentation for public funded investment objectives/projects.

These special conditions take precedence over the Standard Terms and Conditions on EEA and Norway
Grants in case of conflict between them.

5. Final acceptable payment
Final acceptable payment claims must be received within 30.12.2023. Payment claims received at a later
date or deemed not acceptable by Innovation Norway will not constitute a basis for disbursement.

6. Project level information and statistical data
The Project Promoter shall submit Project Level Information in accordance with guidelines provided by
Innovation Norway and/or requests received from Innovation Norway.

7. Processing of personal data

Innovation Norway’s processing of personal data is described in the privacy declaration available at
innovasjonnorge.no. https://www.innovasjonnorge.no/en/privacydeclaration/ The privacy declaration
contains inter alia information on processing purposes, the categories of personal data processed and the
categories of persons the personal data relates to. As further elaborated on in the privacy declaration,
Innovation Norway may inter alia process personal data relating to persons with roles (general manager,
member of the board, contact person etc.) in the companies and other legal persons which Innovation
Norway has entered into an agreement with. The grant recipient is obligated — through reference to the
privacy declaration or otherwise - to provide information to these persons regarding Innovation Norway’s
processing of their personal data.

8. Publicity

The Project Promoter (and its partner(s)) shall inform of the grant received when promoting the project
either through presentations or other publicity methods as described in the Project Promoter's Publicity
Plan provided in the Application Form with annexes and in line with the Publicity Guidelines for this
Programme.

9, Miscellaneous
All replies and documents regarding the project contact shall be returned in signed condition pr. Email to:
post@innovasjonnorge.no

All other communication to Innovation Norway in regard to the grant shall be in writing and directed to
programme email.
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10. Acceptance

Upon acceptance and signature of the Project Contract and the submission of possible documents required
in the Special Conditions and the documents listed in point 1.4 of the Standard terms and Conditions, the
Project Contract between the Project Promoter and Innovation Norway enters into force. The documents
shall be signed and submitted to Innovation Norway electronically.

In case you decide not to use the grant offered, or during project implementation you realize that you will
only use parts of the grant offered, you must inform Innovation Norway in writing without delay.

Yours sincerely
For Innovation Norway

Kjetil Dager
Special advisor

(This letter has been processed electronically. Hence, this letter does not contain a handwritten signature)
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Entity: Primaria Breaza

STANDARD TERMS AND CONDITIONS
ON EEA AND NORWAY GRANTS FROM INNOVATION NORWAY

1. Conditions for the awarding of the Grant

The Grant is awarded under the following general conditions:
1.1 The Project Promoter shall provide all information necessary for the good implementation of the
project and apply the highest degree of transparency and accountability

1.2 The Project shall contribute to good governance, sustainable development and gender equality. It isa
condition that the business shall be based on good business practice and stringent ethical requirements,
and that it does not contribute to corruption, the violation of human rights or poor working conditions, or
have a harmful impact on local communities and the environment. Innovation Norway expects customers
to have and use ethical requirements (policy) for own operations and anti-corruption measures adapted to
size, business type and risk. If serious matters are uncovered that are in breach of the above-mentioned
principles, this may constitute grounds for Innovation Norway to terminate the contract.

1.3 The Project Promoter shall promptly inform Innovation Norway of any circumstances that interfere or
threaten to interfere with the successful implementation of the Project.

1.4 The Project Promoter shall with the acceptance of the Grant Offer Letter submit:

a revised Project Implementation Plan

a revised activity based budget according to the approved expenses

a revised disbursement plan

an updated procurement plan complying with Art. 12

. if applicable, an updated and signed Partnership Agreement including the distribution of costs

between the partners in the project and the respective co-financing provided by each partner

f. Written confirmation of the co-financing of the Project Promoter and, if applicable, the Project
Partner(s), in the form of a Bank Confirmation Letter and/or original statement of the Boards of
directors

g. Valid and clean tax clearance certificate issued for the Project Promoter and its legal representative,
and, if applicable, the Project Partner(s), by relevant public finance administration and not older than
6 months

h. Valid and clean criminal record for issued for the Project Promoter and its legal representative, and, if

applicable, the Project Partner(s), by relevant police unit and not older than 6 months

PRaTY

2. Conditions for disbursement

2.1 Before disbursement can take place, a signed Project Contract must exist between the Project Promoter
and Innovation Norway. In addition, requested documentation on the co-financing of the project must have
been submitted to Innovation Norway.

2.2 Disbursements are made pursuant to agreement with Innovation Norway and in accordance with the
approved Project Implementation Plan based on requests for disbursements submitted by the Project
Promoter. Payments of the project grant will take the form of an advance payment, interim payments and a
final payment.

2.3 The advance payment will be paid following the signature of the project contract, within one month of
the submission of a request by the Project Promoter. Subsequent payments will be paid following the
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approval of project interim reports and no later than one month from the date of approval. The final
payment will be paid following approval of the final report and no later than one month from the date of
approval.

2.4 Normally, advance payment of up to 10% of the awarded grant can be made, if requested by the Project
Promoter and included in the agreed Disbursement Plan. If duly justified, advance payment of maximum 20
% can be made. Direct payments to Project Partners, require a Power of Attorney to Innovation Norway
from the Project Promoter.

2.5 Ajustified “Request for advance payment” shall be forwarded to Innovation Norway. Innovation
Norway will release the advance payment after the Project Promoter and/or Project Partner(s) have
transferred the equivalent amount of the advance into the project bank account.

2.6 Before disbursement can be made, Innovation Norway shall be provided with a Project Interim Report.
The report shall cover a period of at least 3 calendar months, and maximum 6 calendar months, and be
related to expenditures from that period.

Disbursements will be made to a designated project account to be established by the Project Promoter. The
cash co-financing should also be transferred to the project account unless otherwise stated in the Grant
Offer Letter. An original letter from the Project Promoter's bank has to be submitted, showing that a
dedicated project account in EUR has been opened and specifying the name(s) of authorised person(s) to
operate with the project account. The Project Promoter may in addition decide to open a project bank
account in local currency, if applicable, but it should be linked to the dedicated project account in EUR and
subject to an audit. The co-financing must also be paid into project accounts, reflecting the co-financing rate
during the project implementation. Cash co-financing in the form of man-hour is exempted from this
provision. The amounts existing in the project bank account shall be used exclusively for eligible project
expenses. An original Financial Identification Form, signed by the Project Promoter's bank and
representative of the Project Promoter, shall be submitted, specifying the project bank account’ details,
including the name(s) of authorised person(s) to operate the project account.

2.7 Disbursement of the grant will take place upon documentation of compliance with the Stand Terms and
Conditions and any Special Conditions set out in the Project Contract, and account statements from the
Project Promoter, signed by the Project Promoters™ Chief Financial Officer and Project Manager, and audited
by an independent authorised auditor in accordance with auditing standard ISA 805 (auditor's statements
relating to audits for a special purpose).

2.8 Requirement s for auditor’s statement;

. Reference to the Project Contract and any amendments;

. The auditor is aware of requirements set out in the call for proposal and this Standard Terms and
Conditions and relevant guidelines published at Innovation Norway’s official programme website;

. Reference to financial report fram the Project Promoter;

. Confirmation of the eligible amount and that the grant rate is respected

. Confirmation of any interest revenues on project accounts, both accounts in EUR and local currency;

. Confirmation on co-financing.

L=l ]

- 0 Q0

2.9 Innovation Norway may retain up to 10% of the grant until the Final Project Report (last Interim Report)
has been approved by Innovation Norway.

2.10 in case of an error is made in relation to a disbursement resulting in a higher amount paid than
stipulated, the Project Promoter shall, upon request from Innovation Norway, reimburse without delay the
exceeding part of the amount disbursed. Similarly, if an error results in a lower amount paid than stipulated,
Innovation Norway shall, as soon as possible after being made aware of such an error, disburse the missing
amount.

3. Reservation related to disbursement
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3.1 In the event that the project requires less funding than originally anticipated, Innovation Norway may
reduce the amount of the grant proportionately .

3.2 The offer will lapse if the Project Promoter applies for debt settlement proceedings, goes into
liquidation, voluntarily winds up the entity or other similar circumstances occur prior to the grant being
disbursed.

4. Currency conversion

Disbursements shall be made to the designated project bank account of the Project Promoter.
Commitments and payments will be carried out in Euro (€). Payment claims (incl. advance payment)
forwarded from the Project Promoter to Innovation Norway shall be in Euro (£).

Payment claims shall be converted to Euro using the monthly accounting exchange rate of the European
Commission in the month during which the expenditure was registered in the accounts of the Project
Promoter.

http://ec.europa.eu/budget/graphs/inforeuro.html
5. Reporting

The Project Promoter shall submit an interim and final project report containing information on project
progress and incurred expenditure to Innovation Norway at least every six month, or cther intervals agreed
in the Project Contract, in connection with the payment claims:

Technical/physical and financial progress in accordance with the Project Contract;
Any deviations from the Project Contract and possible repercussions for the project;
Tendering and procurement, if applicable;

Special conditions in the Project Contract,

Outcome/output indicators,

Bilateral partnership, if applicable,

Publicity

Deviations shall be documented by an updated Project Implementation Plan, updated detailed
activity-based Budget and an updated Disbursement Plan.

Reports shall also include a bank statement of the project bank account(s) transactions for the relevant
period. Innovation Norway may at any time ask the Project Promoter for further information and
documentation.

Costs incurred by the Project Promoter and the Project Partner(s) shall be supported by time sheets,
receipted invoices or by accounting documents of equivalent probative value. Alternatively, proof of
expenditure may take the form of a report by an independent authorised auditor, qualified to carry out
statutory audits of accounting documents, certifying that the reported costs are incurred in accordance with
the Project Contract, the national law and relevant national accounting practices. A report issued by a
competent and independent public officer recognized by the relevant national authorities as having a
budget and financial control capacity over the entity incurring the costs and who has not been involved in
the preparation of the financial statements, certifying that the claimed costs are incurred in accordance
with the Project Contract, national law and national accounting practices, will also be accepted as sufficient
proof of expenditure incurred.

Indirect costs identified as a flat rate in accordance with the provisions on indirect costs in the Call for
Proposals, and approved as a part of the Project Budget, do not need to be supported by proof of
expenditure.

The final project report (last interim report), as well as the final payment claim, shall be submitted to
Innovation Norway no later than three months after the eligibility deadline set in the Project Contract.

The Project Promoter shall submit to Innovation Norway a yearly report on project results and impacts,
including performance on indicators, within 15 January every year.
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The Project Promoter shall also submit a Final Report to Innovation Norway, in accordance with provisions
in the Project Contract.

All reports shall be according to the requirements in templates that will be launched on the dedicated
programme website,

6. Annual financial statements

From the date on which the offer is accepted and for five years after the final disbursement, Innovation
Norway may demand that audited annual financial statements and annual reports to be submitted to
Innovation Norway.

7. Modification of the Project

7.1 With the exceptions stipulated in paragraph 3 of this article, any modifications of the Project shall be
subject to Innovation Norway's prior written approval. Before the proposed modifications are implemented,
Innovation Norway shall approve them.

7.2 Any such modifications may require a new appraisal prior to being accepted or rejected.

7.3 Modifications of the Project do not need an approval by Innovation Norway if they do not affect the
scope, objectives, purpose, or outputs of the Project, and the financial impact is limited to:

a. Changes in any of the reporting periods for the Interim Project Reports schedule in the Project
Implementation Plan,

b. Atransfer between budget headings involving a variation of 10% or less of the amounts in the latest
approved Project Implementation Plan under each relevant heading, or,

¢. Atransfer between project activities involving a variation of 10 % or less of the amounts in the latest

approved Project Implementation Plan for such activity.

7.4 Notwithstanding paragraph 3, modi-fications that result in an increase of management costs will always
require a prior approval by Innovation Naorway.

The Project Promoter must submit a revised Project Implementation Plan, detailed activity based budget
and Disbursement Plan to Innovation Norway when:

® Proposing modification which requires an approval by Innovation Norway according to this Article,

® Any of the reporting periods for the Project Interim Reports scheduled in the Project Implementation
Plan are changed; a revised Project Implementation Plan shall be submitted no later than 60 days
before the end of the first affected reporting period, or,

® |nnovation Norway requests an updated Project Implementation Plan; a revised Project
Implementation Plan shall be submitted no later than 30 days after such request is sent.

8. Increased costs

8.1 If the costs of the implementation of the Project should exceed the estimated eligible project cost or
the estimated total project cost, Project Promoter shall ensure that any such additional funds are made
available so as to ensure the full implementation of the Project. If the Project Promoter deems that
additional funds cannot be made available or additional investments in the project are not advisable, it can
instead, decide to cancel the Project and the Project Promoter shall refund to Innovation Norway the
amount already disbursed.

8.2 The Project Promoter shall take on the obligation to provide additional funds if necessary unless the
conditions as laid down in paragraph 1 above are met.

8.3 If the Project requires more capital than anticipated, it is a condition that the increased capital
requirement is funded in a manner to be approved by Innovation Norway.

9. Lower costs
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If the actual eligible costs at the end of the project are lower than the total estimated costs specified in the
agreed detailed activity based budget, the grant amount will be limited to the amount obtained by applying
the percentage of total estimated costs (the grant rate) approved by Innovation Norway to the actual
eligible costs. In case an excessive amount has already been disbursed, the Project Promoter shall
reimburse the amount without delay.

10. Suspension of Disbursements
10.1 Innovation Norway may decide to suspend disbursements of the Grant if:

a. the terms and conditions for disbursement in accordance with Article 3 have not been met,

b. credible information indicates that the implementation or the progress of the Project does not
correspond to the Project Implementation Plan or is not in compliance with the Project Contract,

c. reports referred to in Article 6 or any other information requested has not been provided or include
incomplete information,

d. access required under Article 17 is restricted,

e. the conditions relating to good governance, sustainable development and gender equality under
Article 2 have not been met,

f. the financial management of the Project has not been in accordance with internationally recognised
accounting principles,

g. it becomes aware of suspected or actual cases of irregularities, fraud or corruption, and/or if such
cases have not been adequately reported, investigated or remedied by the Project Promoter,

h. the implementation of the Project is deemed to be in violation of EU/EEA and/or national legislation,

i. a fundamental change of circumstances occurs and said circumstances constitute an essential basis
for the Project Contract or the contribution from the EEA/Norway Grants,

Jj. 1t becomes aware of any misrepresentation of facts in any information given by or on behalf of the
Project Promoter affecting, directly or indirectly the implementation of the Project Contract,

k. an adjustment of the Grant is required in order to comply with the grant rate referred to in the
Project Contract, including the requirements referred to in the eligibility provisions in the Call for
Proposals,

I. any other obligation stipulated in the Project Contract is not complied with by the Project Promoter.

10.2 If possible, the Project Promoter shall be given an opportunity to provide its views prior to Innovation
Norway making a decision to suspend disbursements.

10.3 The decision to suspend disbursements shall be reasoned and immediately effective. The Project
Promoter shall be notified as soon as possible but no later than 10 workings days from the date of the
decision.

10.4 The Project Promoter may at any time present documents or other evidence showing that the
conditions in paragraph 10.1 (a) to () no longer apply or do not justify suspension of disbursements, and
request that Innovation Norway reviews its decision to suspend payments.

10.5 When the Innovation Norway finds that the conditions described in paragraph 10.1 (a) to (I) above no
longer apply or justify suspension of dishursements, it shall take a decision to continue disbursement

11. Reimbursement

11.1 In case of serious non-compliance with the Project Contract, Innovation Norway may, after having
consulted the Project Promoter with a view to reaching a solution, decide to demand reimbursement of the
grant if any of the conditions referred to in litra (b) to (l) of Article 10.1 apply. Such a claim for
reimbursement may include interest on the granted amount according to a market based interest rate.

11.2 Without prejudice to Article 11.1, Innovation Norway may decide to demand reimbursement if it
becomes aware of any conviction of or fines for irregularities, fraud or corruption, or if suspected or actual
cases of irregularities have not been adequately reported, investigated or remedied by the Project
Promoter,
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11.3 Prior to making such a decision, Innovation Norway shall notify the Project Promoter of its intention to
demand reimbursement. The notification shall outline the reason for the proposed measures. The Project
Promoter may within 45 working days from the date of the notification provide any documents relevant to
the decision and/or provide its views.

11.4 The Project Promoter shall be notified of a decision referred to in paragraph 1 of this article as soon as
possible but no later than 10 workings days from the date of the decision. The notification shall outline the
reason for the decision.

11.5 Without delay and no later than within three months from the decision of Innovation Norway, the
Project Promoter shall reimburse the requested amount to Innovation Norway, subject to the specifications
detailed in the decision.

11.6 If a request for reimbursement to Innovation Norway is not complied with by the Project Promoter, or
a dispute related to such a request arises that cannot be solved, the Parties may bring the dispute before
the Oslo District Court (Oslo Tingrett). The disputed amount shall be transferred to a designated bank
account and kept there until the dispute has been finally settled by the parties or the Norwegian courts

12. Special provisions on procurement and the awarding of contracts

12.1 Applicable national and European Union law on public procurement shall be complied with at any level
in the implementation of the projects.

12.2 A Project Promoter that receives 50% or more of the eligible expenditure of the project as a project
grant from the Programme shall conduct its procurement for that project in compliance with the national
public procurement law as though the project promoter were a contracting authority under point 1 of
Article 1 of Directive 2014/24 of the European Parliament and of the Council of 26 February 2014 on public
procurement and repealing Directive 2004/18/EC, where the amount of the contract is at or above
European Union thresholds set for public procurement. This paragraph applies mutatis mutandis to the
Project Partner(s).

12.3 In cases where contracts concluded as part of the implementation of the project fall below the
national or European Union thresholds set for public procurement or outside the scope of the applicable
public procurement laws, the awarding of such contracts (including the procedures prior to the awarding)
and the terms and conditions of such contracts shall, in line with the principle of proportionality, comply
with best economic practices, including accountability, allow a full and fair competition between potential
providers, for example by way of effective price comparison, and

ensure the optimal use of resources from the EEA and Norwegian Financial Mechanisms 2014-2021.

12.4 The highest ethical standards, as well as the avoidance of any conflict of interests, shall be observed
during the procurement and execution of contracts. The Project Promoter shall ensure the application of
adequate and effective means to prevent illegal or corrupt practices. No offer, gifts, payments or benefit of
any kind, which would or could, either directly or indirectly, be construed as an illegal or corrupt practice,
e.g. as an inducement or reward for the award or execution of procurement contracts, shall be accepted.

12.5 Project Promoter shall, if requested, allow representatives of Innovation Norway to take part as
observers in the evaluation of public tenders/selection of experts

12.6 The Project Promoter shall ensure that records of the awarding and execution of contracts are kept for
at least five years and provided upon request by Innovation Norway.

13, State aid

The grant provided shall be in compliance with any relevant state aid legislation. The Project Promoter and
Project Partner(s) must cooperate with Innovation Norway to clarify the issue. This implies, inter alia, that
the Project Promoter, Project Partner(s) and other beneficiaries must provide the information and
documentation requested by Innovation Norway. This includes information about any de minimis aid
received by the Project Promoter and Project Partner(s), or other beneficiaries, in the two last fiscal years
and the applicable fiscal year.

14. Intellectual property rights
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Any present or future intellectual property rights, such as patents, trademarks, designs, copyright etc.,
developed during the project or that constitute part of the project shall be the property of the Project
Promoter or be at the Project Promoter’s disposal under a licence or other right of use.

In case of a partnership project, the question of ownership and/or the right to use shall be agreed between
the Project Promoter and the Partner (s) in the Partnership Agreement.

Innovation Norway is entitled to require the Project Promoter to have adequate descriptions,
documentation, source codes etc. in respect of intellectual property rights, production methods/systems
etc. that are developed during or constitute part of the project, and to require that they be stored in a
secure manner. Innovation Norway may also demand that necessary declarations be issued in respect of
intellectual property rights.

15. Monitoring

Innovation Norway is entitled to monitor the Project. The Project Promoter is obliged to cooperate and
provide access and information to Innovation Norway or anyone appointed by Innovation Norway to carry
out such monitoring. The Project Promoter shall upon request provide Innovation Norway, the Financial
Mechanism Office (FMQ), The EFTA Board of Auditors, the Office of the Norwegian Auditor General and the
National Focal Point with any audit report relevant to the Project or its implementation, including auditing
reports from the Supreme Audit Institution and summaries of any such reports.

16. Immediate reporting on irregularities and other relevant developments

The Project Promoter and Project Partners shall immediately inform Innovation Norway of any legal actions
against the Project or that threatens the good implementation of the Project, including actions or decisions
taken by EU/EEA institutions.

The grant will not be disbursed if Project Promoter, Partner(s) or other person(s) associated with the Project
Promoter’s business are suspected to be involved in offences referred to in national legislation on
corruption in the relevant Beneficiary State.

The Project Promoter and Project Partners are obliged to report immediately to Innovation Norway any
suspected and actual cases of irregularities related to the Project.

An irregularity shall mean an infringement of:

a. The legal framework for EEA/Norway Grants, as published on www.eeagrants.org, including
a. Protocol 38c to the EEA Agreement on the EEA Financial Mechanism 2014-2021
b. The relevant Memorandum of Understanding on the implementation of the EEA Financial
Mechanism 2014-2021 between Iceland, Liechtenstein, Norway and the beneficiary state.
c. Any relevant guidelines adopted by the FMC for the implementation of the EEA Financial
Mechanism 2014-2021
b. The Project Contract
c¢. Any provisions of European Union/EEA Law
d. Any provision of the national law of the Beneficiary State or any other applicable national law
e. Procedures and guidelines developed by Innovation Norway, and made known to Project Promoters
and Project Partners

which affects or prejudices the implementation of the Project Contract, for instance by unjustified or
disproportionate expenditure or by losing revenue under the Project.

Complaints about suspected infringement can be reported directly to Innovation Norway, or through the
Innovation Norway’s whistleblowing channel, where it’s also possible to report concerns anonymously.

https://www.innovasjonnorge.no/en/start-page/our-organization/ethics-and-compliance-in-innovation-norw

17. Access
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17.1 The Project Promoter shall ensure that Innovation Norway, the Financial Mechanism Office (FMO) or
anyone mandated to perform tasks on their behalf, The EFTA Board of Auditors, and the Office of the
Auditor General of Norway, have upon request, prompt, full, and unimpeded access to all information,
documents, persons, locations and facilities, public or private, relevant to the implementation of the Project
Contract. Such access is subject to the applicable limitation under the national legislation of Beneficiary
State.

17.2 The access does also include access to relevant information at the Project Partner(s), and the
Partnership Agreement should ensure that such access will be facilitated.

18. Audits by Innovation Norway, the Financial Mechanism Office, The EFTA Board of Auditors and the
Office of the Auditor General of Norway

Innovation Norway, the Financial Mechanism Office (FMO), The EFTA Board of Auditors and the Office of
the Auditor General of Norway may at any time arrange its own audits and inspections of the Project at all
relevant locations.

19. Publicity

The Project Promoter shall ensure that information on approved projects is communicated in the most
efficient way to users and the public at large and that the contribution of the Programme is given adequate
publicity.

The Project Promoter shall comply with any Publicity Guidelines for Project Promoters that will be adopted
by Innovation Norway and launched at the dedicated Programme homepage.

Project summaries of approved projects will be uploaded at the website of the EEA and Norwegian Financial
Mechanisms, www.eeagrants.org and on the dedicated programme homepage.

20. Waiver of Responsibility

20.1 Any appraisal of the Project undertaken before or after the approval of the Project by Innovation
Norway does not in any way diminish the responsibility of the Project Promoter to verify and confirm the
correctness of the documents and information forming the basis of the Project Contract.

20.2 Nothing contained in the Project Contract shall be construed as imposing upon Innovation Norway any
responsibility of any kind for the supervision, execution, completion, or operation of the Project.

20.3 Neither Innovation Norway, nor The European Free Trade Association, of which the Financial
Mechanism Office is administratively a part, do assume any risk or responsibility whatsoever for any
damages, injuries, or other possible adverse effects caused by the Project, including, but not limited to
inconsistencies in the planning of the Project, other project(s) that might affect it or that it might affect, or
public discontent. It is the full and sole responsibility of the Project Promoter to satisfactorily address such
issues.

20.4 The Project Promoter or any other party shall not have recourse to Innovation Norway for further
financial support or assistance to the Project in whatsoever form over and above what has been provided
for in the Project Contract.

20.5 Innovation Norway cannot be held liable for any damages or injuries of whatever nature sustained by
the Project Promoter, the Project Partner(s) or any other third person, being directly or indirectly related to
the Project Contract.

21. Language

All communication shall take place in the English language. To the extent that original documents are not
available in English, and other languages are not explicitly allowed by the Call for Proposals, the documents

shall be accompanied by full and accurate translations into English.

The Project Promoter shall bear the responsibility for the accuracy of the translations and the possible
consequences that might arise from any inaccurate translations.
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22. Representations and Warranties

The Project Promoter represents and warrants that the information provided by, through, or on behalf of
the Project Promoter in connection with the application for funding, and the conclusion and
implementation of the Project Contract is authentic, accurate and complete.

23. Dispute resolution

Any dispute relating to the performance of the Project Contract shall, preferably, be resolved amicably
through consultation between the Parties. Disputes which cannot be settled amicably, may be brought
before the Oslo District Court (Oslo Tingrett) and finally settled in accordance with the laws of the Kingdom

of Norway.

Oslo, August 2019
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ACCEPTANCE OF GRANT OFFER

Innovation Norway's decision will be effective, provided that the terms of the decision are accepted within
26.04.2022. Otherwise, the decision is deemed to have expired.

Organisation name/company name Primaria Breaza

Organisation number/VAT number

Case number 2021/331973

Grant type Romania energy EEA grants (ROMEN-EEA 1152)

This agreement shall enter into force upon its signature by both Parties and shall remain in force until all
obligations arising from it have been fulfilled and all commitments and liabilities incurred in the
implementation of this project have been met. Whether these obligations shall be regarded as fulfilled shall
be determined in consultations between Innovation Norway and Project.

Primaria Breaza accepts the conditions in the grant letter and requests that disbursement of the grant is to
be made to the following:

Organisation/company name
Account number

IBAN

Name of the recipient bank
BIC/SWIFT

Undersigned beneficiary, agree to the terms of the decision of 15.03.2022.

Project promoter’s signature: Signature to be repeated in typing or block

Place/date (Authorised signature/procurist) letter

Replies to offers are returned in signed condition per. mail to:
post@innovationnorway.no
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ACCOUNT HOLDER VERIFICATION

Acount holder
Organisation name/company name  Primaria Breaza

Organisation number/VAT number

N

Innovation
Norway

Bank

Name

Branch address
Account nhumber
IBAN

BIC/SWIFT

Signature of bank representative and
Bank stamp

Replies to offers are returned in signed condition per. mail to:

post@innovationnorway.no
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DISBURSEMENT

Name Primaria Breaza
Organization no
Case number

Project Bank Account
no (EUR)

Financial instrument
Project title

2021/331973
1271.00694-0

Total Grant amount (EUR) 339 000 100%
Grant amount disbursed 0%
(EUR) 4
Canceled grant amount .
(EUR) . o
Remaining grant 5
amount(EUR) 339 000 100%

Romania energy EEA grants (ROMEN-EEA 1152)
Hybrid system using geothermal, applyed in buildings

Granted date 15.03.2022
Payout deadline 30.12.2023
Support basis (EUR ) 339000

The payment request can be sent to Innovation Norway only when all the standard and special conditions in
the offer letter related to the payment are fulfilled. All necessary documentation related to the terms must

be added to the payment request.

See the terms and documentation for payment in the offer letter.

Disbursment Category
Check for part or all oft the amount to be paid {Advance
payment)

Payment Data

Amount to be disbursed
Account no

Name of account owner

D Part - payment

D Final payment

The specified bank account number must always be held by the entity / person specified as the account

owner.

Signature
Place/Date

Project promoter

The payment request and accompanying documentation will be sent to::

Innovation Norway
post@innovationnorway.no
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